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To the Stockholders of 
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PARAMOUNT MOT( 

(A DELAWARE 

AND SUB! 


CONDENSED CONSOLID 

Septembe 


ASSETS 


Cash—in Banks and on Hand $ 388,756.71 (a) 

Requisitions Receivable 

Prudential Life Insurance Co. 173,218.81 

Investments—at Cost 

U. S. Government Securities $ 498,416.28 (b) 

Insurance Contract 50,000.00 

Miscellaneous Marketable Securities 17,306.25 


Total (Market Value—$557,775.75) 
Accrued Interest Receivable 
Accounts Receivable 

Home Building Projects 
Costs to date 

Less: Reserves for Depreciation 
Balance 

Less: Bonds and Mortgages Payable 
(due after one year) 

Equity 

Miscellaneous Mortgages and Accounts Receivable 
Sundry 

Furniture and Fixtures (less Depreciation) 

Sinking Funds $48,045.79 

Less: Accruals 32,038.45 

Deferred Charges to Operations 
Total 

Total 


565,722.53 

2.643.70 
17,502.98 

$5,346,898.01 (c) 

154,443.96 

$5,192,454.05 

4,895,937.85 (d) (e) 

296,516.20 (f) 

5.898.70 


$ 18,619.29 

16,007.34 

88,740.54 

123,367.17 

$1,573,626.80 


(a) Includes $13,157.22 restricted cash which is expected to be released during the coming fiscal year. 

(b) Includes $101,343.76 deposited as guaranty funds for completion of building projects. 

(c) Includes a minor part of an undeveloped property which has been condemned by the City of New York, the award 

for which has not yet been determined. 

(d) Does not include $232,945.98 to be received under commitments from Prudential Life Insurance Co., as work 

progresses. 

(b) These mortgage-secured obligations are liabilities of subsidiary corporations and not of Paramount Motors 
Corporation. 

(f) Includes $243,010.47 not subject to mortgage liens. 


To the Board of Directors and Stockholders of Paramount Motors Corporation:— 

We have examined the Balance Sheet of Paramount Motors Corporation ai 
plus for the fiscal year then ended, have reviewed the system of internal control 
counting records of the companies and other supporting evidence, by methods am 

In our opinion, the above balance sheet and related statements of income 
subsidiaries at September 30, 1939 and the results of their operations for the fisca 
plied on a basis consistent with the preceding year, except that marketable securitie 


November 15, 1939 















)RS CORPORATION 

CORPORATION) 

SIDIARIES 


'ATED BALANCE SHEET 


r 30, 1939 


LIABILITIES 

Liabilities 

Accounts Payable and Accrued Expenses 
Contractors—Reserves 
Deposits and Rents Received in Advance 
Sub-total 

Add: Mortgages Payable and Installments 
due within one year 

Total Liabilities 
Reserves for Contingencies 

Minority Interest—Capital Stock held by 
FHA in Subsidiaries 
Capital 

Capital Stock 

(Authorized 300,000 Shares $1.00 Par) 
(Issued 259,110 Shares $1.00 Par) 
Surplus 
Paid in 
Earned 

Total 

Less: Treasury Stock 

(at cost—72,606 Shares) 

Total Capital and Surplus 
(186,504 Shares—Net Outstanding) 
Total 


AND CAPITAL 


$ 52,136.32 

63,522.87 
3,716.13 
$ 119,375.32 

$ 71,021.34 

$ 190,396.66 
15,000.00 

300.00 

$ 259,110.00 


$1,342,731.87 

118,709.06 

$1,461,44093 

352,620.79 

1,108,820.14 

1,367,930.14 


$1,573,626.80 




id its subsidiaries as of September 30, 1939 and the Statements of Income and Sur- 
and the accounting procedure of the companies, and have examined or tested ac- 
i to the extent we deemed appropriate. 

and surplus present fairly the position of Paramount Motors Corporation and its 
1 year then ended, in conformity with generally accepted accounting principles ap- 
s are now shown at cost and profit or loss thereon reflected only at the time of sale. 

(Signed) FEINBERG & JACOBS 

(Certified Public Accountants) 



















PARAMOUNT MOTORS CORPORATION 

(A DELAWARE CORPORATION) 

AND SUBSIDIARIES 


CONDENSED CONSOLIDATED INCOME ACCOUNT 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 1939 


Rent Income 

Operating Expenses, Interest and Taxes 


$566,603.52 

423,665.50 


Operating Profit $142,938.02 

Other Income 

Interest Received $12,974.92 

Sundry 788.83 


Total Other Income 


13,763.75 


Total $156,701.77 

Other Expenses and Deductions 

Sundry $13,124.72 

Loss on Investments—Closed Trades 487.46 (a) 


Total 


13,612.18 


Net Operating Profit $143,089.59 

Less: Provision for Depreciation and Write-off 

of Mortgage Costs 117,562.11 


Balance $ 25,527.48 

Less: Provision for Federal Taxes on Subsidiaries 3,596.18 


Balance—Carried to Surplus $ 21,931.30 


(a) Additional market shrinkage—$5,851.58—not reflected herein. 


CONSOLIDATED RECONCILIATION OF EARNED SURPLUS 


Balance—October 1, 1938 $ 96,775.89 

Add: Market loss on securities held on October 1, 1938 

(charged to previous year’s operations) 2,095.20 


Total $ 98,871.09 

Less: Adjustments affecting prior year’s income 2,093.33 


Balance—October 1, 1938—as adjusted $ 96,777.76 

Add: Profit for the Fiscal Year—as above 21,931.30 


Total—September 30, 1939 $118,709.06 (b) 


(b) Market shrinkage in securities $7,946.78—not reflected herein. 






















I 












1 




-> V 













. 









